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1ST	QUARTER	2016	

FINANCIAL	STATEMENT	FOR	FEDERALGOVERNMENT	OF	SOMALIA	

 
This report presents revenues and expendituresof the Federal Government of Somalia (FGS) for the 
1st Quarter of 2016. 
 
Data is drawn from the Somali Financial Management Information System (SFMIS) as at 31 
March, 2016.1 
 

SUMMARY	TABLE	AND	KEY	POINTS	

 

 
 
The table shows a summary of the latest estimate, the totals for the month of March and the 1st 
Quarter (YTD Actual), and a performance percentage that compares the YTD with the latest budget 

                                                
1Questions and enquiries on this report should be directed in the first instance to the Office of the Minister. 
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estimate.  On a strictly proportionate (pro-rata) basis we would expect 25% of the estimates to be 
collected and spent by the end of the March quarter. 
 
The domestic revenues performance was below expectations, with the main shortcomings identified 
in sales taxes, turnover taxes and taxes from the port. The combination of delays in the introduction 
of revenue measures targeting companies operating in the telecommunication, energy and water 
business; and the bad weather which negatively impacted revenues collection from the port can 
explain the underperformance. 
 
The Kingdom of Saudi Arabia disbursed a $20 million grant for arrears payments that was not in 
the original budget. 
 
Since the 2016 budget was approved there have been some changes made to the revenue 
assumptions, including confirmation of a pledged grant from Turkey to be $14 million, and revised 
disbursements from other donors. The Ministry of Finance is in the process of conducting a 2016 
Revised Budget for revenues and expenditures and the results of that review, once approved, will be 
reflected in future reports. 
 

REVENUE	IN	DETAIL	FOR	Q1,	2016	

 
Revenues for the first quarter of 2016 are shown in the table below and amounted to $51.9 million, 
which represents approximately 21 percent of the annual budget. The overall trend masks 
remarkably different developments in the revenue categories. In general, domestic revenues 
collection underperformed, while the picture is mixed for grants. 
 
Revenues from personal income tax underperformed, reflecting the fact that wages and allowances 
in most MDAs were paid for only two months during the first quarter. Instead, corporate profit 
taxes and taxes on rental income are in line with budgeted amounts, with the latter over-performing 
thanks to progress made in the registration of companies. 
 
Tax arrangements with telecommunication companies, and companies operating in the energy and 
water industries did not materialize, leading to an underperformance of the turnover tax. However, 
the department of Inland Revenue Services is actively engaged in discussions with the business 
community to make sure that commitments taken under these arrangements will be met in the 
future. The collection of sales taxes from hotels also has not started yet. 
 
Trade taxes amounted to $18.4 million, as bad weather impacted operations at Mogadishu Port, 
with high winds making it difficult for smaller vessels to dock safely especially during the month of 
January. 
 
Revenues from fees at the airport and harbor were especially low during the first two months of the 
quarter (below $0.5 million in total), but have since then recovered as flights by Turkish Airlines 
resumed. 
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EXPENDITURE	IN	DETAIL	FOR	Q1,	2016	

 
Expenditures are displayed in the table on the following page. 

Expenditures for the first quarter of 2016 amounted to $51.9 million, which was 84.1 percent of 
target, 21 percent of annual budget, and 99.8 percent of the revenue receipts during the quarter. 
Expenditures were 53 percent higher than the quarterly average for 2015. 
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Compensation of employees accounted for 34.3 percent of total expenditures over the quarter, 
illustrating the significant proportion of salary expenses in the total budget. This is partly explained 
by a 7 percent increase in the number of civil servants in 2016 compared to the previous year. The 
increase in staff occurred for the most part in the non-security sectors, and is aimed at strengthening 
the capacity of MDAs.  

The stock of existing arrears was reduced by $25.4 million, or slightly more than 80 percent of the 
budget amount for 2016, reflecting the intent of the FGSto clear arrears by the end of the financial 
year. Of the $25.4 million arrears payments made in the first quarter, $20.3 million was made in 
salary and allowance payments covering mainly 4 months of payments for civil servants and the 
security sector. The remaining $2.9 million was made on goods and services payment and part-
repayment of revolving loans taken in 2013. 

Only 4.2% of the capital budget was expended in the first quarter, due to delays in the disbursement 
of grants bythe donors.  

Inter-governmental transfers to sub-national states performed below target, at 12.8% of budgeted 
estimates. 

 

 

Mohamed Adan Ibrahim (Farketi) 
Ministry of Finance 
The Federal Republic of Somalia 
June, 2016 
 
 
Attached reports: 
 

• Table of Expenditures for Ministries, Departments and Agencies 
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